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The British Economic Survey for 1950 reports that the 
balance of payments deficit on current account was re- 
duced from £105 million in 1948 to £70 million in 1949. 
There was an improvement in visible trade, exports rising 
by £235 million and imports by £230 million. The 
deficit of the United Kingdom alone with the dollar area 
showed little change, being reduced by $78 million to 
$1,049 million. Imports fell by $30 million, exports by 
$58 million, and the net invisible deficit by $106 million. 
Capital payments fell from $157 million to $35 million. 
Both the deterioration in exports and the improvement in 
invisibles took place in the second half of the year. The 
dollar deficit of the nonmetropolitan sterling area rose 
from $106 million to $178 million. This increase was 
only partly offset by a decline in gold payments to other 
countries. For the year, the dollar deficit of the whole 
sterling area was reduced from $1,710 million to $1,531 
million. 

In 1950 nondollar imports are expected to increase, 
while exports and invisible earnings should also rise; for 
the year, an approximate balance, or a small surplus of 
£50 million, may be expected. Competition in nondollar 
markets, especially from Germany and Japan, is likely to 
increase. In the fiscal year 1950-51, there should be an 
expansion of U.K. exports to the dollar area, and an even 
greater reduction in dollar imports and invisible pay- 
ments. The nonmetropolitan sterling area may be ex- 
pected—if U.S. activity remains high—to earn a surplus 
in the dollar area, and gold payments to other countries 
should fall. In all, the U.K. defieit-withrthe dollar area 
should be reduced to $640 million (including $100 mil- 
lion on capital account), and the dollar deficit of the 
whole sterling area to $785 million. The main weight 
of adjustment falls on the United Kingdom, and the 


Effects in Latin America of Devaluation 


During the current Special Meeting of the Inter-Ameri- 
can Economic and Social Council (see this News Survey, 
Vol. II, p. 287), the effects of the devaluations of Sep- 
tember 1949 have been discussed by delegates in Com- 
mission D. The effects of devaluation on the competitive 
position of raw material producers have been studied by 
a subcommittee, with Mr. O. Paranagua, a member of 
the Fund’s Board of Executive Directors, as chairman. 
Many delegates thought that it was too early to assess the 
effects on Latin America of the recent devaluations. Others 
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achievement of the necessary adjustments depends on the 
avoidance of domestic inflation. 

The real output of British business enterprises in- 
creased more than 5 per cent in 1949, mainly as a result 
of a 4 per cent increase in output per man year, against 
the 24% per cent forecast at the beginning of the year. 
Although the improvement was more evenly distributed 
than in past years, it was due mainly to improvements 
in the steel, vehicle, and paper industries. Gross national 
product increased by £517 million, to £12,834 million. 
This was supplemented by borrowing from abroad of £70 
million. Personal consumption rose by £300 million— 
about 2 per cent in real terms—and government expendi- 
ture and domestic investment also increased. Although 
the banks pursued a disinflationary credit policy during 
the year, “there can be little doubt that in 1949 total 
money expenditure was running at an excessively high 
level.” There were, however, indications that the pres- 
sure of demand was easing in the autumn; exports did not 
appear to be adversely affected, and retail stocks rose. 

No increase or redistribution of the labor force is 
expected in 1950, but an increase in output per capita 
and real gross national product of 244 per cent has been 
assumed. Domestic investment is expected to fall during 
the year, but government expenditure will rise. Personal 
consumption should increase slightly. When allowance 
is made for a balance of payments surplus, the volume 
of domestic saving required to maintain stability will in- 
crease by £90 million. Saving by public authorities is 
expected to fall by £140 million; thus private saving 
must rise by £230 million. In 1949 private saving fell 
by £65 million. 

Source: Economic Survey for 1950, Cmd., 7915, London, 
England, March 1950. 











































































































































believed that it was already sufficiently clear that their 
countries had been little affected. 

The Bolivian delegate, however, stated that the price 
of tin, his country’s principal export, had fallen sharply 
since sterling devaluation. The Argentine delegate stated 
that his Government had found it necessary to modify 
some of the export rates, special attention being given to 
the effects of devaluation on the competitive position of 
those areas which produce and export the same products 
as Argentina, and to the effects on bilateral arrangements 
between Argentina and other countries. He said that 
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these devaluations were only one step toward total con- 
vertibility of currencies, and added that the existing 
partial convertibility might affect the economic develop- 
ment of Latin American countries. 

The Brazilian delegate reported that there had been 
some tendency to redirect Brazilian imports, and that the 
par value of the cruzeiro would be maintained. The 
Mexican delegate stated that the new parity for the peso 
established in June 1949 had proved successful in main- 
taining an equilibrium in Mexico’s balance of payments, 
compatible with Mexico’s economic development. 

The statement was made by the Peruvian delegate that 
Latin American balance of payments problems resulted 
from internal inflation and the maintenance of unrealistic 
exchange rates which had put pressure on exports and 
had facilitated imports. The Peruvian Government, there- 
fore, had allowed the exchange rate to find its own level 
and was satisfied with the results of this policy. 

The Nicaraguan delegate stated that, while his own 
country had been little affected by the devaluations, the 
devaluations of the European countries and of the areas 
politically and monetarily linked to them would make 
these countries more dependent on their overseas terri- 
tories, and the competitive position of the latter in gen- 
eral would be improved. These devaluations should be 
considered competitive devaluations, because they served 
mainly the interests of the metropolitan countries. 


ECA Progress Report 


Reviewing progress in Western Europe during the first 
half of the European Recovery Program, ECA reports 
that production in many of Western Europe’s major in- 
dustries is now at a higher level than at any previous 
time. Steel output in 1949 was 16 per cent above 1948, 
textile yarns 15 per cent, and coal 9 per cent. Electricity 
production increased 21 per cent between 1947 and 1949, 
and output of motor vehicles was 21 per cent above the 
prewar average. Over-all employment is high, with the 
labor force fully employed in all countries except Italy, 
Western Germany, Belgium, and Greece. 

The report states that during the remaining two years 
of the program Europe must become unified economically 
and the dollar gap in trade between ERP countries and 
the United States must be closed. To accomplish the 
first objective, ECA recommends (1) establishment of 
an effective European Payments Union, (2) progress 
toward eliminating trade restrictions, and (3) harmo- 
nization of national economic policies in the participating 
countries. To close the dollar gap, it declares Europe 
must (1) intensify its export drive to hard currency 
areas, (2) reduce costs and prices, and (3) develop non- 
dollar sources of supply. 

The United States can assist in the attainment of these 
objectives by maintaining aid at adequate levels for the 
remainder of the program, by maintaining U.S. economic 
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activity and import demand at high levels, by following 

increasingly liberal ‘import and commercial policies, and 

by developing an effective program for stimulating the 

outflow of U.S. capital. 

Source: Economic Cooperation Administration, Press 
Release, Washington, D.C., April 2, 1950. 


Europe 


U.K. Gold and Dollar Reserves 


In the first quarter of 1950 U.K. gold and dollar re- 
serves rose by $296 million, to $1,984 million. This is 
the highest level recorded since the end of March 1948. 

The increase was accounted for by a sterling area 
surplus of $40 million during the quarter; by receipts of 
$229 million under ERP, largely in the form of reimburse- 
ment for expenditure already incurred; and by drawings 
of $27 million on the Canadian credit. The Chancellor 
of the Exchequer has pointed out that, to the extent that 
reserves have benefited by seasonal increases in the first 
quarter, a corresponding seasonal decline must be ex- 
pected in the coming months. 


Source: The Wall Street Journal, New York, N.Y., April 
5, 1950. 


U.K. Government Accounts 


Final figures for the U.K. budget for the fiscal year 
1949-50 came reasonably close to the estimates. The 
ordinary surplus of £549 million compares with the 
estimate of £469 million. After allowance for net “below- 
the-line” expenditure of about £487 million, of which 
£268 million for loans to local authorities and £174 mil- 
lion for war damage are the largest items, the “over-all 
surplus” is £62 million, against an estimate £14 mil- 
lion. The closeness of the results to the estimates stems, 
however, from the mutual cancellation of errors. 

The Chancellor of the Exchequer budgeted for ex- 
penditure of £3,308 million; the actual total was £3,375 
million, after the estimate had been nominally raised to 
£3,477 million by supplementary appropriations. Supply 
expenditure under civil votes has been increasing in the 
last three years, but 1949-50 was the first year in which 
this increase exceeded the decline in defense expenditure 
and so made total expenditure greater. 

Revenue of £3,924 million in 1949-50 considerably 
exceeded the estimate of £3,778 million. The excess was 
due chiefly to nontax revenue items—receipts from surplus 
stores and trading services and miscellaneous receipts— 
although profits tax, excise taxes, death duties, and surtax 
also contributed. Income tax and customs produced less 
than was expected. 


Source: The Times, London, England, April 1, 1950. 
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U.K. Trade With Eastern Europe 


Talks between the United Kingdom and Finland and 
the United Kingdom and Poland on trade in 1950 have 
been concluded. The value of trade between the United 
Kingdom and Finland is expected to be larger than in 
1949. The United Kingdom will import from Finland 
primarily timber, pulp, newsprint, and various wood- 
working and paper products, and will export coal, oil, 
steel, wool, textiles, chemicals, and machinery. 

The total value of Polish exports of foodstuffs to the 
United Kingdom in 1950 under the existing five-year 
agreement may reach £16 million and will include in- 
creased quantities of bacon and eggs. Poland will also 
export about £2.2 million worth of miscellaneous manu- 
factures (textiles, casein, chemicals, furniture, woodware, 
china, and glassware). The United Kingdom will send 
to Poland £1.3 million worth of miscellaneous manu- 
factures, including vehicles, pharmaceuticals, typewriters, 
books, insulating and pressure sealing materials, and 
machinery and hand-tools. Negotiations on the timber 
contract are continuing. Polish imports of U.K. capital 
equipment and of other goods and of raw materials from 
the rest of the sterling area will continue under the present 
arrangement. 

Source: Records and Statistics, Supplement to The Econ- 
omist, London, England, March 25, 1950. 


French Currency Imports and Exports 


Effective April 1, 1950, imports of French currency 
notes into the franc area by nonresidents are authorized 
without any limitation. Hitherto, a ceiling of 60,000 
francs per person and per trip had been fixed. Exports 
of notes by nonresidents are authorized up to an amount 
of 25,000 francs per person and per trip, compared with 
the previous ceiling of 10,000 francs. 

Source: Agence Economique et Financiére, Paris, France, 


March 31, 1950. 


National Income of France 

The “Commission du Bilan National” estimates that 
net national income in France was 6,500 billion francs in 
1949. The corresponding estimate for 1938 was 366 
billion francs, and for 1948 5,400 billion francs. 

In 1949 wages and salaries (including social security 
benefits, the relative share of which has increased since 
the war) comprised 50 per cent of the total (compared 
with 49 per cent in both 1938 and 1948). The share of 
interest and rent dropped from 13 per cent in 1938 to 
4 per cent in 1949; that of profits and entrepreneurial 
income rose from 34 per cent to 42 per cent; and un- 
distributed profits were 4 per cent in both years. 
Source: Le Monde, Paris, France, March 21, 1950. 


Denmark’s Balance of Payments Plan 


Denmark’s balance of payments plan for 1950 shows 
a deficit of DKr 715 million (US$104 million), of which 
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DKr 545 million will be covered by ECA aid; the re- 
mainder will be covered by use of foreign exchange re- 
serves and an increase in foreign debt. 

The estimates provide for an increase of DKr 225 mil- 
lion in exports, to DKr 3,900 million. This increase is 
due to a rise in exports of bacon from 104,000 tons to 
170,000 tons, and of butter from 138,000 tons to 150,000 
tons. These increases in volume will compensate in part 
for the lower export prices in 1950, compared with 1949. 
Under the long-term agreements between Denmark and 
the United Kingdom, the price of butter was lowered as 
of October 1, 1949, and the price of bacon was lowered 
as of January 1, 1950. It is expected that DKr 1,270 
million will be earned by exports of services. Of these, 
freight earnings are estimated at DKr 730 million, an 
increase of DKr 80 million over 1949, 

Imports are estimated at DKr 5,000 million, which is 
DKr 700 million more than last year; DKr 500 million of 
this increase is attributable to price rises. Coal imports 
will be increased by 23 per cent, and coke imports slightly. 
Imports of oilcake will be unchanged, while more cereals 
will be imported. 

Sources: The Financial Times, London, England, March 
28, 1950; Harald R. Martinsen, Danish Letters, 
Copenhagen, Denmark, March 31, 1950. 


Production in Norway 


Norway’s index of production in manufacturing in- 
dustries reached 156 (1938 = 100) in February, which 
is the highest figure so far recorded. The February 
index was 10 per cent higher than in the same month 
last year, and 16 per cent above January 1950. There 
is a normal seasonal rise in February, which is the 
largest production month for the canning and herring oil 
industries. 

The index for manufacturing industries producing for 
export reached 154 (1938 = 100), an increase of 36 
per cent over January 1950 and 18 per cent over 
February 1949. 

Source: Statistisk Sentralbyraé (Central Statistical Bu- 
reau), Press Release, Oslo, Norway, March 31, 
1950. 


Greek External Accounts 


Greece’s payments for imports in the six months 
July to December 1949 are reported as equivalent to 
US$148.3 million, or 36.5 per cent of the annual 1949- 
50 import goal. Consumer goods accounted for $132.3 
million and capital goods for only $16 million. The 
payments were financed primarily by direct ECA aid 
($42.2 million), ECA indirect aid and clearing trans- 
actions with ERP countries ($82.2 million), clearing 
transactions with other countries ($2.3 million), and 
foreign exchange, Italian reparations, and private barter 
agreements ($18.5 million). Invisible expenses abroad 
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during the same period are reported at $10.7 million or 
35.5 per cent of the planned figure for 1949-50. 

Despite an acceleration of export trade in the last 
two months of 1949, exports in the second half of last 
year are reported as equivalent to US$32.4 million, 
which is 35 per cent of the export goal for the whole 
fiscal year 1949-50 ($91.5 million), and 85 per cent of 
exports in the last six months of 1948. Most of the 1949 
reduction was due to a drop in exports through private 
barter agreements, which were restricted by the authori- 
ties in an attempt to induce exports against foreign ex- 
change or through general clearing channels. Invisible 
receipts during the second half of 1949 were US$23.1 
million or 48 per cent of the annual estimate for 1949-50 
($48 million). 

Exports and net invisibles therefore paid for only 
some 30 per cent of imports in the second half of 1949. 
The devaluation of the drachma in September 1949 does 
not seem to have stimulated exports. A significant im- 
provement was noticed, however, in invisible receipts. 
Emigrants’ remittances, which were reported to average 
$705,000 monthly in the period June to September 1949 
and $1.5 million in the last quarter of 1949, are reported 
to have risen to $1.6 million in January 1950. The rate 
of increase of over-all receipts from invisibles, computed 
in U.S. dollars, is reported to have been less than that 
of emigrants’ remittances, since, while the latter consist 
primarily of U.S. dollars, the former include other cur- 
rencies, especially sterling, whose dollar equivalent was 
reduced by the exchange adjustments of September 
1949. The fear is now expressed that the revival in 
recent months of high black market exchange premiums 
(see this News Survey, Vol. II, p. 279) will again divert 
invisible receipts to illegal channels. 


Sources: Naftemboriki, March 6, 7, and 8, 1950, and 


To Vima, March 8, 14, and 28, 1950, Athens, 
Greece. 


Greek Import Program and Restrictions 


Greece’s current requirements for imports, excluding 
capital goods imports, for the period January 1 to June 
30, 1950 have been scheduled at the equivalent of 
US$157.7 million, of which $65.7 million are to be paid 
in U.S. dollars, $36.9 million in sterling, and the re- 
mainder settled by drawing rights under ERP and bi- 
lateral clearing transactions. Of the total, $66.7 million 
are for government procurements, primarily of essential 
foodstuffs. Quota-free imports from ERP countries (see 
this News Survey, Vol. Il, p. 214), tentatively set at 
$30.4 million, are included in the program. 

The recently introduced allocation system, intended 
to broaden the basis of imports and increase competition 
among importers, empowers the Minister of National 
Economy to issue import licenses under three plans. 


(1) The “Standard Allocation Plan” applies to most of 
the planned imports whose licensing is to be effected on 
the basis of the following criteria: (a) 60 per cent is 
to be allocated to recognized importers on the basis of 
their activity during the last two years, (b) 30 per cent 
on the basis of taxes actually paid by importers, and (c) 
10 per cent reserved to meet hardship cases and for 
allocations to new importers. Under the previous sys- 
tem, in effect since 1932, the Chambers of Commerce 
were authorized to make allocations among individual 
importers. (2) The “Exchange Auction Plan” covers 
only selected commodities, such as nongovernment food 
imports, which have a direct effect on the cost of living. 
Under this plan, import licenses will be granted to im- 
porters who request the least foreign exchange per unit 
of imports and promise to sell the goods imported at the 
lowest domestic price. (3) The “Drachma Auction 
Plan” applies to selected articles, such as radios, having 
a less direct effect on the cost of living. Under this 
plan, import licenses will be given to importers bidding 
the largest amounts of drachmas to pay for the allotted 
foreign exchange. The auction system is comparatively 
new and untried and in order to prevent abuses the 
authorities have limited its application in the first six 
months to a few selected commodities and have taken 
necessary safeguarding measures. 

Sources: Naftemboriki, Athens, Greece, January 25 and 
February 14, 1950; U.S. Department of Com- 
merce, Foreign Commerce Weekly, Washing- 
ton, D. C., March 27, 1950. 


Austrian Exchange Regulations 


The Austrian National Bank has increased the maxi- 
mum amount of Austrian currency (bank notes and sub- 
sidiary coins) which travelers may bring in or take 
out without license to 1,000 schillings (equivalent to 
US$38.46 at the present official premium rate of 26 
schillings per U.S. dollar). Formerly, for Austrian 
residents traveling abroad (going out or coming back) 
the limit was 200 schillings; as part of this quota they 
could take out the equivalent of 10 schillings in foreign 
currency, an amount which is now raised to 30 schillings 
($1.15). Foreign residents could bring in a maximum 
of 200 schillings, but could take out only 20 schillings. 
The new limit of 1,000 schillings applies to both Austrian 
and foreign residents. 

No limit is placed on the amount of travelers checks 
expressed in schillings, issued abroad and drawn on 
Austrian banks, that may be brought in by foreign resi- 
dents. Foreign currency and payments instruments may 
also be brought into Austria in unlimited amounts, but 
must be recorded in a special “currency pass” upon 
entering Austria. Foreign residents may take all or 
part of the foreign currency so recorded with them 
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upon departure. Special exchange regulations, as re- 


cently restated, continue to be applied to Austrian and 
) foreign residents of border areas. 


| Source: Osterreichische Nationalbank, Kundmachung 


Nr. 38, Vienna, Austria, February 14, 1950. 


- Polish Foreign Trade Plan for 1950 


The total value of Polish foreign trade (exports plus 
imports) in 1950 is expected to increase to about the 
equivalent of US$1,320 million, from about US$1,200 


| million in 1949, Trade with the U.S.S.R. and other 


members of the Council of Mutual Aid will increase 23 
per cent and will amount to 53 per cent of total trade, 
compared with 45 per cent in 1949. Trade with the 
U.S.S.R. alone will increase 34 per cent. A greater in- 
crease is expected in imports from the U.S.S.R., which 
probably indicates an increase in Soviet deliveries of cap- 
ital goods under the 1948 loan agreement of $450 million. 
Imports from the U.S.S.R. comprise mostly raw materials 
and capital goods: cotton (about 60 per cent of total Polish 
imports in 1949), products of Soviet foundries, chemi- 
cals, various machines, wheat, barley, and groats. 

Source: Rzeczpospolita, Dziennik Polityczno-Gospod- 

arczy, Warsaw, Poland, February 19, 1950. 


Ruble Appreciation 
According to Professor K. Platnikov, ruble buying 


and selling rates are determined in the U.S.S.R. by the 
“quotations committee” of Gosbank, and published peri- 
odically in the press, in contrast to the practice in capital- 
istic states where currency parities are fixed “spontane- 
ously.” Unlike the currencies of the capitalistic coun- 
tries, the Soviet currency has remained absolutely firm. 
The free-market gold prices of $65 to $70 per ounce, 
reported as being quoted in some European countries, 
are adduced as evidence for the thesis that by 1948 the 
market valuation of the dollar was approximately only 
half the official rate, which was pegged at $35 per ounce. 
The enormous strides made by the Soviet economy since 
the war and the deterioration of capitalistic currencies 
had produced a situation in which the purchasing power 
of the ruble had outstripped its official valuation. Accord- 
ingly the Soviet Government had decided to raise the 
official rate of the ruble and to calculate it no longer on 
the basis of the American dollar but on a more solid 
basis, i.e., on gold, in accordance with the gold content 
of the ruble (see this News Survey, Vol. II, p. 261). 

Source: Pravda, Moscow, U.S.S.R., March 5, 1950. 


Middle East 


Egyptian-Russian Trade Agreement 
Egypt and the Soviet Union have signed a trade agree- 


ment providing for commercial exchanges to the value of 
§E3.5 million (about US$10 million). The Soviet Union 
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will deliver 100,000 tons of wheat at ££31.5 per ton in 

return for 10,000 tons of long-fiber cotton. 

Source: Le Commerce du Levant, Beirut, Lebanon, 
March 22, 1950. 


Israel’s Balance of Payments 


Israeli imports and invisible expenditures in 1949 are 
estimated at [£87 million and I£5 million, respectively, 
while exports and invisible receipts amounted to 1£15 
million. The deficit was covered by sterling releases 
(I£8 million), donations (1£44 million), loans (1£10 
million), and private investments and capital transfers 
(I£15 million). 

Source: Bank for International Settlements, Press Re- 
view, Basle, Switzerland, March 16, 1950. 


U.K.-Israel Agreement 


A financial agreement recently signed by the United 
Kingdom and Israel relates to matters arising out of the 
termination of the Palestine Mandate. The United King- 
dom’s claims on Israel were assessed at £11.4 million and 
those of Israel on the United Kingdom at about £7.7 mil- 
lion. Of the balance of £3.7 million, £1.1 million will be 
paid immediately and the remaining £2.6 million will be 
funded at 1 per cent and repaid over 15 years. 

Source: The Times, London, England, March 31, 1950. 


Turkey’s Industrial Development Bank 


The Turkish Industrial Development Bank was estab- 
lished on March 11 by a group of banks and private 
industrialists in Turkey, within the framework of an 
understanding between the Turkish Government and the 
International Bank for Reconstruction and Development. 
The new bank will assist in the expansion of private in- 
dustry, encourage domestic and foreign capital to par- 
ticipate in private industry, promote the transfer of 
Turkish industry to private ownership, and help the de- 
velopment of a market for stocks and bonds issued by 
private industry. The bank’s capital is LT 12.5 million 
(LT 2.80 = US$1), and the subscribing banks will soon 
place on public sale bearer stocks of LT 100 each, with a 
government guaranteed dividend of 6 per cent for the 
first five years. 

The bank will issue LT 12.5 million worth of bonds, 
and will be granted a long-term credit of $9 million by the 
IBRD. 

Source: Ulus, Ankara, Turkey, March 14, 1950. 


Far East 
Pakistan Budget 
The Pakistan budget for 1950-51 estimates the revenues 
of the Central Government at Rs 753 million (US$227 


million) and expenditure, charged to the revenue account, 
at Rs 772 million (US$233 million). Instead of the esti- 
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mated deficit of Rs 19 million (US$6 million), however, 
it is expected that there will be a surplus of Rs 1 million 
as a result of new taxation proposals, which include the 
levying of an estate duty, an increase of both import and 
excise duties on kerosene and motor oils, and an increase 
of import duties on such luxury items as alcoholic bev- 
erages, cigarettes, silk, art silk fabrics, motor cars, and 
motorcycles. The yield from the proposed taxes will not 
only wipe out the deficit estimated but will also compen- 
sate for the loss of revenue on account of the abolition of 
the business profits tax, a lessening of the sales tax on 
some commodities, and a reduction of the supertax on 
non-company incomes. On the expenditure side, the 
largest item is defense, amounting to Rs 500 million. 
The capital budget provides for an expenditure of Rs 
416 million, of which Rs 250 million is for defense. 
Source: Budget Speech of the Finance Minister of Pakis- 
tan, Karachi, Pakistan, March 13, 1950. 


Currency in Dutch New Guinea 


At the middle of March it was announced that on March 
30 a new currency, the New Guinea guilder, would be in- 
troduced in Dutch New Guinea, the only remaining part 
of the former Netherlands Indies which is still adminis- 
tered by the Netherlands. The exchange rate of the new 
guilder apparently is to be the same as that of the Nether- 
lands guilder. Notes of one guilder and higher denomi- 
nations, which will be unlimited legal tender, will be 
issued to a maximum amount of 25 million guilders. 
Coins which will have limited legal tender status will also 
be put into circulation. 


Source: Het Financieele Dagblad, Amsterdam, Nether- 
lands, March 16, 1950. 


Philippine Government Outlays for Development 


The Philippine President has authorized the release of 
P24,631,050 (US$12.3 million) to finance industrial and 
agricultural development projects through government 
agencies. This fund will be allocated as follows: rehabili- 
tation and development loans 60.90 per cent, irrigation 
projects 24.36 per cent, expansion of rice and corn culti- 
vation 9.76 per cent, establishment of new industries 3.62 
per cent, expansion of fiber production 0.87 per cent, 
and hydroelectric power development 0.49 per cent. 
Source: Far East Trader, New York, N.Y., March 29, 

1950. 


United States and Canada 


U.S. Foreign Travel in 1949 


Expenditures by U.S. residents on foreign travel in 
1949 reached $695 million—the highest level on record, 
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according to a recent report by the U.S. Department of 
Commerce. Expenditures in 1949 were 15 per cent higher 
than in 1948 and 44 per cent above the prewar peak in 
1929. 

Travel expenditures in Europe and the Mediterranean 
area have declined from the prewar peak, while those in 
other areas, especially Canada and Mexico, have greatly 
increased. Spending for European travel in 1949 was 
about 70 per cent below what it would have been if the 
1923-37 relationship to U.S. disposable personal income 
had been maintained. The reasons for the decline include 
(1) shortage of transportation facilities, (2) deterrents 
to travel in Eastern Europe, and (3) a decreasing number 
of foreign-born U.S. residents, with a consequent diminu- 
tion of the importance of family ties in Europe. 

Travel expenditures in Canada and Mexico reached a 
new high in 1949. While expenditures in Europe were 
down by 13 per cent from 1929, those in Canada increased 


almost 60 per cent, and those in Mexico almost tripled. 


The report attributes the increase in travel to these nearby 
areas to improvement in highways, lower cost, etc. The 


sharp rise in expenditures in Mexico is attributed chiefly 


to the depreciation of the Mexican peso. 


Source: U.S. Department of Commerce, Survey of Cur. 


rent Business, Washington, D.C., March 1950. 
Unemployment in the United States 


The number of unemployed persons in the United States 
fell to 4,123,000 in March, a 12 per cent drop from the 
eight-year high figure of February. Commenting upon 
the improvement, the U.S. Department of Commerce said 
that it may reflect extra-seasonal improvement in business 
conditions, in that the increased employment expected in 
the spring had started in March. Much of the decrease in 
unemployment resulted from the return of unemployed 


persons to jobs in nonagricultural industries, with the} 


construction industry absorbing many workers. 

The U.S. Department of Labor has announced that 
during the week ended March 25 new claims for unem- 
ployment benefits totaled only 248,615. This was the 
lowest figure since last September and 40,000 under the 
corresponding week of 1949. 

Source: The Wall Street Journal, New York, N.Y., April 
4, 1950. 


Canadian Budget 


In presenting the budget for 1950-51, Canada’s Minister 
of Finance expressed the view that national employment 
and income in 1950 would be maintained at approximately 
the present level, and that a slight fall in prices would be 
more than offset by increased production. He forecast 
a moderate increase in domestic and U.S. demand for 
Canadian products, which would be partially offset by « 
reduction in overseas demand. 
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He estimated revenues for the fiscal year ended March 
31, 1950 at $2,549 million and expenditures at $2,438 
million. The $111 million surplus compares with a 
1948-49 surplus of $595 million and a 1947-48 surplus 
of $676 million. The reduction is due to decreased 
taxation. The 1950-51 surplus has been estimated at $20 
million, with revenues at $2,430 million and expenditure 
at $2,410 million. This estimate allows for minor tax 
concessions of $3 million, which are expected to be offset 
by an increase in revenue under a new system of taxing 
the accumulated surpluses of family corporations. 

The Minister warned that expenditures during the 
coming years would continue at the $2,400 million level, 
even in the absence of large-scale economic difficulties or 
widespread unemployment. Expenditure for past wars 
and present defense exceeds $1 billion a year, and social 
security payments total approximately $0.5 billion. The 
accession of Newfoundland to Canada would also prob- 


_p) ably impose a considerable net burden on the Federal 


Treasury for the next few years. 


| Source: House of Commons Debates, Ottawa, Canada, 
; March 28, 1950. 


Latin America 


| Dominican Republic Tax Exemption 


The Congress of the Dominican Republic has approved 
a law granting full tax exemption for 20 years “to any 
persons who may establish enterprises for the cultivation 
of land, the raising of livestock, or the processing or 
manufacture of raw materials obtained from Dominican 
agriculture or cattle raising industries.” Benefits from 
the new law may also be enjoyed by enterprises already 
operating in the Republic. Under the law, new enterprises 
are also granted the right to acquire, by expropriation 
after “just compensation,” any property rights of way 
and other facilities for their operation. All persons 
involved in such enterprises will have the same status as 
Dominican citizens in all matters pertaining to exploitation 
of the enterprises. 
Source: Dominican Embassy, Dominican Republic, Wash- 

ington, D.C., March 15, 1950. 


El Salvador’s Central Bank Report 


El Salvador’s financial position continues to be strong, 
with high gold reserves and foreign exchange holdings. 
The circumstances under which no exchange controls or 
import restrictions are required have not been modified. 
During the year, the Central Bank gave primary consid- 
eration to servicing and reducing the external debt. Be- 
tween 1946 and 1949 the dollar debt, including the lia- 
bility to the Export-Import Bank of Washington, was 


reduced by approximately $2.5 million. The devaluation 
of sterling appreciably diminished the internal cost of 
servicing the sterling debt. 

Imports and exports during 1949 exceeded by a sig- 
nificant margin those in 1948. Exports were valued at 
approximately $58.9 million, and imports totaled $39.7 
million. This favorable trade balance increased the 
Central Bank’s gold reserves and foreign exchange hold- 
ings from 74.2 million colones (about $29.7 million) in 
December 1948 to 92.7 million colones (about $37.1 mil- 
lion). in December 1949. High coffee receipts have been 
an important factor in increasing exchange receipts. 

In its credit policy, the Central Bank has aimed at 
avoiding exaggerated expansion. The banks decreased 
their indebtedness to the Central Bank from 4.6 million 
colones in December 1948 to 3.2 million colones in De- 
cember 1949. The Government had no recourse to 
credit from the Central Bank. 

The amount of money in circulation increased from 
95.28 million colones on December 31, 1948 to 117.80 
million colones on December 31, 1949. This increase 
was due almost entirely to the rise in reserves. 

Since August 1949, a new commercial bank has been 
in operation with a capital, mostly Salvadoran, of 3 
million colones. 

Source: Banco Central de Reserva de El Salvador, 
Memoria, San Salvador, El Salvador, 1949. 


Budget Revision in Colombia 


A Presidential Decree of January 24, 1950 provides 
for a complete revision of the budgetary system in 
Colombia. The complex system of allocating certain 
revenues to particular uses or special reserves has been 
abandoned and all revenues will now go into a common 
fund. Supplementary appropriations, which have aver- 
aged 30 per cent during recent years, now are to be 
limited to a maximum of 10 per cent. These reforms are 
intended to make it easier for the fiscal authorities to 
carry out the announced policy of a balanced budget. 

In addition, the Government has defined the functions 
of the General Direction of the Budget under the super- 
vision of the Minister of Finance. Three of the regulations 
for this purpose, which are of special importance, require 
(1) a monthly detailed study of investment of national 
public funds and classification of expenditures in order 
to estimate benefits, (2) estimates of monthly tax receipts, 
and (3) statistical forecasts of financial and economic 
trends, to guide the President and the Minister of Finance 
in budgetary policy. 

Sources: Diario Oficial, Bogota, Colombia, January 27, 
1950 and March 16, 1950; Semana, Bogota, 
Colombia, March 25, 1950; U.S. Department of 
Commerce, Foreign Commerce Weekly, Wash- 
ington, D.C., April 3, 1950. 





Other Countries 
South African Budget 


South Africa’s Minister of Finance has announced a 
deficit in the current year of £750,000 on an estimated 
total expenditure of £146.5 million. Estimated expendi- 
ture for the coming year is £149.0 million, and on the 
present basis of taxation there would be an estimated 
deficit of £344,000, giving an accumulated deficit of just 
over £1 million. An increase in postage rates will prob- 
ably liquidate the deficit. The duty on petrol is being 
raised by 3d. a gallon, but the proceeds of this increase 
are going to the National Roads Board for highway 
development. It is considered that the present heavy sub- 
sidy on butter—£1 million a year—is not justified and 
the Government will therefore introduce a bill legalizing 
the manufacture of white margarine, after which the 
price of butter will be allowed to rise. 

Source: The Times, London, England, March 17, 1950. 


Franco-South African Trade 


It has been stated that France might buy wool from 
South America instead of from South Africa in order to 
help overcome its unfavorable balance of payments with 
the Union. In 1949, France bought £8 million worth of 
wool from the Union and £5 million worth of other goods, 
mostly raw materials, whereas South Africa imported only 


one quarter of this amount from France. South African 
import restrictions will affect French exports of liquor 
and of rayon and silks. After the United Kingdom, France 
has the biggest diversified investment interest in the 
Union, and the French Government is making capital 
available to French businessmen to invest in South 
African companies, including two important gold mines. 
Source: Cape Times, Cape Town, Union of South Africa, 
February 4, 1950. 


East African Development Plans 


The Uganda Legislative Council has approved pro- 
posals to borrow £13 million for the Owen Falls hydro- 
electric dam project. Short-term loans will be limited to 
£2 million. The Council also approved an advance ac- 
count of £1.5 million to finance a cement factory to be 
erected about 90 miles from the site of the dam. 

The East African High Commission is issuing a loan 
of £314 million in London for the East African Railways 
and Harbors. The loan will be issued at 9734; it bears 
31% per cent interest and is dated 1966-68. It is designed 
mainly to secure the conversion of £34 million 44% per 
cent stock maturing in 1950, but new subscriptions are 
also being invited. This is the first issue made by the 
East African High Commission. The loan is guaranteed 
by the Governments of Kenya, Tanganyika, and Uganda. 
Sources: The Times, March 22, 1950, and The Financial 

Times, March 23, 1950, London, England. 


INTERNATIONAL MONETARY FUND 


Fund Staff Reorganization 


A reorganization of the Fund’s staff was announced on 
March 28. A new Treasurer’s Department will absorb the 
Office of the Comptroller and be responsible for certain 
functions previously performed by the Operations De. 
partment. Mr. F. W. Gray, formerly co-agent and sub. 
manager of the Bank of China’s London Office, has been 
appointed Treasurer. Mr. Y. C. Koo, who has resigned 
from his position of Executive Director of the Inter. 
national Monetary Fund for China, has been appointed 
Deputy Treasurer. 

A new Exchange Restrictions Department, of which 
Mr. Irving S. Friedman will be Deputy Director, has been 
established; it will have the primary responsibility for 
the Fund’s obligations with respect to exchange restric. 
tions, multiple currencies, and related practices. 

The functions of the original Research Department 
have been distributed among three departments, one of 
which retains the name of Research Department and will 
be headed by Mr. E. M. Bernstein. The two new depart- 
ments are the Latin American, Middle Eastern, and Far 
Eastern Department, with Mr. G. F. Luthringer appointed 
as Deputy Director, and the European and North Ameri- 
can Department, with Mr. J. V. Mladek appointed a: 
Deputy Director. 

An Office of Public Relations has also been established, 
and Mr. David H. Wills, newspaper correspondent and 
former Director of Information for the British Supply 


Council in Washington, has been appointed Director of 


Public Relations. 

The other Departments and Offices of the Fund are the 
Legal Department (General Counsel, Mr. A. van Campen- 
hout) , the Office of the Secretary (Secretary, Mr. F. Coe), 
and the Office of Administration (Director, Mr. O. L. 
Altman). 


International Financial News Survey, written by 
members of the staff of the Fund, is based on mate- 
rial published in newspapers, periodicals, official docu- 
ments, and other publications as cited at the end 
of each note. Explanatory material may be added, 
but no Fund editorial comment or opinion. There- 
fore any views expressed are taken from the sources 
quoted and are not necessarily those of the Fund. 
Since space limitations preclude a complete or ex- 
haustive presentation of all relevant news items, 
preference is given to material which bears most 
directly on the business of the Fund. 

The News Survey is published weekly, except in 
the Christmas and New Year weeks. It may be ob- 
tained by applying to 

The Secretary 
INTERNATIONAL MONETARY FUND 


1818 H Street, N.W. Washington 25, D. C. 
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